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Accounting Officer's Responsibilities and Approval 


I am responsíble for the preparation of these Annual financial statements, which are set out on pages 5 to 52 in terms of 
Section 1 26(1 ) of the Municipal Finance Management Act and which I háve signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Counciilors as disclosed in note 26 of these annual financial statements 
are within the upper limits of the framework envisaged in Section 219 of the Constitution, read with the Remuneration of Public 
Officer Bearers Act and the Minister of Provincial and Local Governmenťs determination in accordance with this Act. 



Dr. D.C.T Nakin 
Municipal Manager 


31 August 2015 
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Statement of Financial Position as at 30 June 2015 ^ 


ASSETS 

Current Assets 
Inventories 

Other receivables from non-exchange transactions 

VAT receivable from exchange transactions 

Prepayments 

Trade receivables 

Cash and cash equivalents 


Non-Current Assets 
Investment property 
Property, plánt and equipment 
Intangible assets 

Non-current assets held for sále and assets of disposal groups 
Total Assets 

LIABILITIES 

Current Liabilities 

Payables from exchange transactions 
Consumer deposits 

Unspent conditional grants and receipts 
Provisions 


Non-Current Liabilities 
Employee benefit obligation 
Provisions 

Total Liabilities 
Net Assets 

NET ASSETS 

Revaluation reserve 
Accumulated surplus 
Total Net Assets 


Note(s) 


2 

3 

4 

5 

6 
7 


8 

9 

10 


11 

12 

13 

14 


15 

14 


16 


2015 

2014 

675,752 

1,225,141 

14,761,289 

550,283 

18,205,724 

30,486,661 

547,091 

122,925 

7,749,558 

3,299,014 

11,036,011 

57,566,399 

65 , 904,850 

80 , 320,998 

18,575,800 

603,859,267 

672,497 

21,890,900 

520,247,315 

950,897 

623 , 107,564 

543 , 089,112 

3,315,100 

- 

692 , 327,514 

623 , 410,110 

23,641,495 

295,684 

8,049,095 

1,563,112 

17,444,987 

238,242 

8,697,173 

1,455,010 

33 , 549,386 

27 , 835,412 

8,698,503 

12,364,400 

7,459,676 

11,684,561 

21 , 062,903 

19 , 144,237 

54 , 612,289 

46 , 979,649 

637 , 715,225 

576 , 430,461 

92,755,710 

544,959,515 

95,757,946 

480,672,515 

637 , 715,225 

576 , 430,461 
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Statement of Financial Performance 

Figures in Rand Note(s) 


Revenue 

Service charges 

Rental of facilities and equipment 
Licences and permits 
Other income 

Interest earned- extemal investments 
Property rates 

Government grants & subsidies 
Public contributions and donations 
Fine receipts 

Total revenue 

Expenditure 
Employee related costs 
Remuneration of councillors 
Landfill site provision contribution 
Depreciation and amortisation 
Finance costs 
Debt impairment 
Repairs and maintenance 
Bulk purchases 
Contracted Services 

Conditional grants - Operating expenditure 

General expenses 

Total expenditure 

Operating surplus 

Gain / (loss) on sále of assets 

Fair value adjustment 

Impairment Loss 

Surplus for the year 


18 

44,702,491 

42,361,972 

19 

693,989 

565,912 


2,291,326 

2,188,705 

20 

1,297,011 

3,991,758 

21 

7,671,381 

7,878,167 

22 

19,111,649 

22,600,235 

23 

220,840,604 

198,426,959 

24 

720,500 

183,922 


1,821,294 

3,672,275 

17 

299 , 150,245 

281 , 869,905 

25 

(76,798,728) 

(69,114,691) 

26 

(15,936,744) 

(14,806,549) 


(402,064) 

(272,158) 

27 

(20,919,273) 

(19,062,015) 

28 

(15,300) 

(1,830) 

29 

(2,249,057) 

(20,249,896) 


(12,591,895) 

(10,751,099) 

30 

(28,923,865) 

(26,146,887) 

31 

(13,417,250) 

(13,388,834) 

32 

(23,564,027) 

(32,778,392) 

33 

(43,014,186) 

(35,642,957) 


( 237 , 832 , 389 ) 

( 242 , 215 , 308 ) 


61 , 317,856 

39 , 654,597 


(79,447) 

537,386 


- 

12,046,345 


- 

(7,273,280) 


( 79 , 447 ) 

5 , 310,451 


61 , 238,409 44 , 965,048 
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Statement of Changes in Net Assets 


Figures in Rand 

Revaluation 

reserve 

Accumulated 

surplus 

Total net 
assets 

Balance at 01 July 2013 

Changes in net assets 

Write off in stále cheques 

Transfer from Revaluation to Accumulated Surplus 

Revaluation of Property, Plánt and Equipment 

62,601,010 

(2,923,532) 

36,080,468 

432,701,463 

82,472 

2,923,532 

495,302,473 

82,472 

36,080,468 

Net income (losses) recognised directly in net assets 

Deficit for the year 

33,156,936 

3,006,004 

44,965,048 

36,162,940 

44,965,048 

Total recognised income and expenses for the year 

33,156,936 

47,971,052 

81,127,988 

Total changes 

33,156,936 

47,971,052 

81,127,988 

Balance at 01 July 2014 

Changes in net assets 

Writing off of stále cheques 

Interest on Housing Fund 

Transfer from Revaluation to Accumulated Surplus 

95,757,946 

(3,002,236) 

480,672,515 

21,660 

24,695 

3,002,236 

576,430,461 

21,660 

24,695 

Net income recognised directly in net assets 

Surplus for the year 

Total recognised income and expenses for the year 

(3,002,236) 

3,048,591 

61,238,409 

46,355 

61,238,409 

(3,002,236) 

64,287,000 

61,284,764 

Total changes 

(3,002,236) 

64,287,000 

61,284,764 

Balance at 30 June 2015 

92,755,710 

544,959,515 

637,715,225 


Note(s) 
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Cash Flow Statement 


Figures in Rand 

Note(s) 

2015 

2014 

Cash flows from operating activities 




Receipts 

Fine receipts 


1,821,294 

3,672,275 

Sále of goods and Services 


52,793,411 

51,067,877 

Grants 


220,192,527 

190,896,955 

Interest received 


7,671,381 

7,878,167 

Other receipts 


2,839,409 

285,318,022 

6,231,945 

259,747,219 

Payments 

Employee costs 


(92,735,472) 

(83,927,945) 

Suppliers 


(91,750,689) 

(80,566,083) 

Finance costs 


(15,300) 

(1,830) 

Other payments 


(23,564,028) 

(208,065,489) 

(32,779,943) 

(197,275,801) 

Net cash flows from operating activities 

35 

77,252,533 

62,471,418 

Cash flows from investing activities 

Purchase of property, plánt and equipment 

9 

(104,337,264) 

(89,814,949) 

Proceeds from sále of property, plánt and equipment 

9 

4,993 

1,252,130 

Proceeds from sále of investment property 

8 

- 

55,200 

Purchase of other intangible assets 

10 

- 

(621,391) 

Purchase of financial assets 


- 

6,988,604 

Net cash flows from investing activities 


(104,332,271) 

(82,140,406) 

Net increase in cash and cash equivalents 


(27,079,740) 

(19,668,988) 

Cash and cash equivalents at the beginning of the year 


57,566,401 

77,235,389 

Cash and cash equivalents at the end of the year 

7 

30,486,661 

57,566,401 
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Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 


Approved 

Adjustments Final Budget Actual amounts 

Difference 


budget 

on comparable 

between final 



basis 

budget and 

Figures in Rand 



actual 


Financial Performance 
Revenue 


Revenue from exchange 
transactions 


Service charges 

48,690,405 

- 

48,690,405 

44,702,491 

(3,987,914) 

Rental of facilities and equipment 

560,945 

- 

560,945 

693,989 

133,044 

Licences and permits 

1,872,000 

- 

1,872,000 

2,291,326 

419,326 

Other income 

54,987,690 

1,313,459 

56,301,149 

1,297,011 

(55,004,138) 

Interest received - investment 

6,143,340 

2,000,000 

8,143,340 

7,671,381 

(471,959) 

Total revenue from exchange 

112,254,380 

3,313,459 

115,567,839 

56,656,198 

(58,911,641) 

transactions 






Revenue from non-exchange 






transactions 






Taxation revenue 






Property rates 

30,729,031 

2,000,000 

32,729,031 

19,111,649 

(13,617,382) 

Government grants & subsidies 

231,194,297 

(2,339,362) 

228,854,935 

220,840,604 

(8,014,331) 

Transfer revenue 






Public contributions and 

- 

- 

- 

720,500 

720,500 

donations 






Fines 

1,283,050 

918,000 

2,201,050 

1,821,294 

(379,756) 

Total revenue from non- 

263,206,378 

578,638 

263,785,016 

242,494,047 

(21,290,969) 

exchange transactions 






Total revenue 

375,460,758 

3,892,097 

379,352,855 

299,150,245 

(80,202,610) 

Expenditure 






Employee Related Costs 

(90,728,880) 

5,654,680 

(85,074,200) 

(76,798,728) 

8,275,472 

Remuneration of councillors 

(17,506,194) 

1,438,882 

(16,067,312) 

(15,936,744) 

130,568 

Landfill site provision contribution 

- 

(403,000) 

(403,000) 

(402,064) 

936 

Depreciation and amortisation 

(14,065,850) 

(7,025,406) 

(21,091,256) 

(20,919,273) 

171,983 

Impairment loss / Reversal of 

- 

(100,000) 

(100,000) 

- 

100,000 

impairments 






Finance costs 

- 

- 


(15,300) 

(15,300) 

Debt impairment 

(3,948,715) 

(1,095,000) 

(5,043,715) 

(2,249,057) 

2,794,658 

Repairs and maintenance 

(11,315,000) 

(3,107,005) 

(14,422,005) 

(12,591,895) 

1,830,110 

Bulk purchases 

(28,000,000) 

(933,000) 

(28,933,000) 

(28,923,865) 

9,135 

Contracted Services 

(15,986,544) 

1,671,050 

(14,315,494) 

(13,417,250) 

898,244 

Conditional grants - Operating 

(27,144,247) 

(5,549,803) 

(32,694,050) 

(23,564,027) 

9,130,023 

expenditure 






General Expenses 

(49,184,096) 

3,079,178 

(46,104,918) 

(43,014,186) 

3,090,732 

Total expenditure 

(257,879,526) 

(6,369,424) 

(264,248,950) 

(237,832,389) 

26,416,561 

Operating surplus 

117,581,232 

(2,477,327) 

115,103,905 

61,317,856 

(53,786,049) 

Loss on disposal of assets and 

- 

(61,500) 

(61,500) 

(79,447) 

(17,947) 

liabílities 






Profit before taxation 

117,581,232 

(2,538,827) 

115,042,405 

61,238,409 

(53,803,996) 
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Statement of Comparison of Budget and Actual Amounts 


Budqet on Cash Basis 

Figures in Rand 

Approved 

budget 

Adjustments 

Final Budget Actual amounts 
on comparable 
basis 

Difference Reference 

between final 
budget and 
actual 

Actual Amount on Comparable 

117,581,232 

(2,538,827) 

115,042,405 61,238,409 

(53,803,996) 


Basis as Presented in the 
Budget and Actual 
Comparative Statement 
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Accounting Policies 


1.1 Presentation of Annual Financial Statements 

The annual financial statements háve been prepared in accordance with the Standards of Generally Recognised 
Accounting Practice (GRÁP) including any interpretations.guidelines and directives issued by the Accounting Standards 
Board. 

These annual financial statements háve been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention unless specified otherwise. 

A summary of the significant accounting policies, which háve been consistently applied.are disclosed below. 


Presentation currency 

These annual financial statements are presented in South Afričan Rand, which is the functional currency of the municipality. 
Going Concern Assumption 

These annual financial statements háve been prepared on the assumption that the municipality will continue to operate as a 
going concern for at least the next 12 months. 

Comparative Information 

When the presentation or classification of items in the annual financial statements is amended, prior periód comparative 
amounts are restated. The náture and reason for the reclassification is disclosed. Where accounting errors háve been 
ídentified in the current year, the correction is made retrospectively as far as is practicable, and the prior year comparatives 
are restated accordingly. Where there has been a change in accounting policy in the current year, the adjustment is made 
retrospectively as far as is practicable, and the prior year comparatives are restated accordingly. 

Standards.amendments to standards and interpretations issued but notyet effective 

The following GRÁP standards háve been issued but are not yet effective and háve not been early adopted by the 
municipality: 

GRÁP 20 Related Party Disclosures 

GRÁP 32 Service Concession Arrangements: Grantor 

GRÁP 105 Transfer of Function Between Entities Under Common Control 

GRÁP 106 Transfer of Function Between Entities Not Under Common Control 

GRÁP 107 Mergers 

GRÁP 1 08 Statutory Receivables 

IGRAP 17 Service Concession Arrangements Where a Grantor Controls a Significant Residual Interest in an Asset 
Adoption of these standards will háve no materiál impact on future financial periods. 

The following GRÁP štandard has been approved but is not required to be applied: 

GRÁP 1 8 Segment Reporting 

Critical judgments, estimations and assumptions 

In preparing the annual financial statements, management is required to make estimates and assumptions that impact on the 
municipality financial statements once implemented. Actual results in the future could differfrom these estimates which may be 
materiál to the annual financial statements. 

1.2 Investment property 

Investment property is property (land or a building - or part of a building - or both) held to eam rentals or for Capital 
appreciation or both, as well as land with no determinable future use. 

Investment property is initially measured at cost. Transaction costs are included in the initial measurement. 

Where investment property is acquired through a non-exchange transaction, its cost is its fair value as at the dáte of 
acquisition. 
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Accounting Policies 


Investment property (continued) 


Subsequent measurement 

ItľľÄ 

surplus or deficit for the periód in which it arises. 


1.3 property, plánt and equipment 
Property, plánt and equipment 

prÄnt^Ä 

more than one periód. 

T „e oo, t of an fsSľaíd" wifh #» i, .m will «ow ,o «* 

municipality; and 

• the cost of the item can be measured reliably. 


Property, plánt and equipment is initially measured at cost. 


rruptiiiy, Hiam - ✓ 

;rľ„r,Ä 

rebates are deducted in arriving at the cost. 

Wtere an as,s. is acuired th.ough a non-exchang. fransadon, i„ oos. i, i.s fair »a.ue a, a, da.e of acuisifion. 

Wher. an i, en, o, property. plaň, and ’ 

SrÄÍÄSSKS ofid. _*> l^n ap. 

When significant components of an item of property, plánt and equipment háve different usefu. lives, they are accounted for as 
ľeparate items (major components) of property, plánt and equipment. 

Costs include costs incurred initially to acqu^^^consfi^^a^ rtem OTs^^reOTgnised^rrSie^carTying amount of an item of 
The initial estimate of the costs of disnu ng.an^ojng the item the 

“oľaSeľas other tha " the 

SSS! capabíe of operating Ket^ľÄ ^ 

leve^of 20 peŕcert í ÍÄ tmlTeSSaTe. 


SUBSEQUENT MEASUREMENT 


OWUUW-VIV**-.' ■ 

Property. pianf.nd eduipmenure oamed a.fire 

SSÄÄ STS SÄT- » - - «— — » fe 

Revaluations are made every 5 years sneh tfrat tPe oarrying amount doe, not differ materially from that wirich would be 

determined using fair value at the end of the reportmg periód. 
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Matatiele Local Municipality 

Annual Financial Statements for the year ended 


30 June 2015 


Accounting Policies 


Property, plánt and equipment (continued) 


rio|Jci ij) ľ * * 

fnŠ^ Sent Si' samé asset previously 

recognised in surplus or deficit. . , 

respect of that asset. . 

The revaluation sorpio, in ,,„.d ,o a speci.c ,e m o, propán,, pian. and * *•— *-» ^ 

eamings when the asset is derecogmsed. 

eamings asfthe to ÄÍÄ'Ä -valued 

carrying amount and depreciation based on the originál cost of the asset. 

DEPRECIATION 

Property, plánt and equipment are depreciated on the straight line basis over their expected useful lives to their estimated 

residual value. , 

La „d i, no, depreciated as i, „ r.parded - 3ÄÄS m* 

cost or revalued amount, using the straight line met » • which the assets future economic benefits or Service 

“es of he assets. The depreciation method used reflects *e paKern >n sig nificant in relation to the whole 

potential are expected to be consumed by djSSS rates are initially based on the followmg 


Infrastructure: 

Roads and Paving 

Electricity 

Water 

Sewerage 

Landfill Sites 

Housing 

Pedestrian Malls 


Years Community: 

10-100 Improvements 

15-60 Recreational facilities 

15- 100 Security 

16- 60 Components: 

10-65 Doors&lron 

30 Doors & Iron(extensive) 

15-30 Fittings 

Fittings and fixtures 
Windows & glazing 
Windows & glazing (extensive) 
External wall 

Externá! roof structure/covering 
Fioor structure 
Floor finish 
Wall painting 
Wall structure (internal) 
Drainage 
Electrical 
Plumbing 


Years 

25-30 

15-30 

15-25 

8-15 

15-30 

5-15 

15-30 

8-15 

15-30 

20-30 

15-35 

20-40 

5-15 

5-10 

20-50 

10-30 

10-30 

10-30 


Other. 

Buildings 

Specialist vehicles 
Other vehicles 
Office equipment 
Furniture and fittings 
Watercraft 
Bins and containers 
Specialised equipment 
Other plánt and equip 


Years 

25-30 

10-15 

05-10 

03-15 

05-15 

15-20 

15-15 

10-15 

02-15 


Reviewing m, „setu, life o, an asse, on an annua, Pasia docs no, repcite ,he en,,* ,o am.nd ,P. pr.vlocs es,im„. uni.ss 
expectations differ from the previous estimate. 

Each part of an item of property, plánt and equipment with a cost that is significant in relation to the total cost of the ,tem ,s 
depreciated separately. 

The depreciation chargé for each periód is recognised in surplus or deficit unless it is included in the canymg amoun o 
another asset. 
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Accounting Policies _____ 


1.4. Intangible assets 

An asset is identifiable if it either: nr diviried from an entity and sold, transferred, licensed, rented or 

‘ ÍSSSMf Ä ortogetherwith a r.l.t.d oontract. identifrable assets or „abilily. ragardless o, 

. rights from eontrabts,, », * ogb B a„ 

ľransferaWe or separablelrnrn the monicipalit, or from other oghts and oblrgations. 

An 'r 9l ^ s a “t S bSaTÄSd .0,0, e economio b.n.tHs or aeorioe po.enfia, ,ha, a, o .„ribo.able to ,h. aase, wil, 
flow to the municipality; and 

. the cost or fair value of the asset can be measured reliably 
Intangible assets are intially recognised at cost. 

Where an intangible aase, is apgoired throogb a non-,xoha„». „ansaotion. i, s ini.ia, o.a, a, K d.fe o, aoguisitlon is measomd 
at its fair value as at that dáte. 

Expenditor. on researoh (or on ,he res.aroh phase p, an infernal proleo.) is r.cognis.d as an expens, when i, ia inoorred. 

An intangibte^ass^^atej^tojn jde^veloi^^VorJrorn toe devetopm.rhjthase^of^rnm^nal^protoot) 

there is an intention to complete and use or sell it. 
there is an ability to use or sell it. .. . 

i2ľ,e n Ä *“ d - ldP ™"' Snd “ ““ " 

. ľhe expenditure attributable to the asset during its development can be measured reliably. 

An intangible asset is regarded as having an ^ 

limit to the periód over which the asset isexpectedtogen annually and whenever there is an indication that the 

Sefma,*^^^^ on a sfraigh, iine basis owr their dseful kto. 

The amortisation periód and the amortisa.ion mefhod for intangible assets are re.iewed at eaoh reporting datt. 
its useful life. 

Internally g.nerated brands. mastheads. pobtishing ti, les. oost.mer lis, s and items simit.r in sobstance are no, r.cognis.d a. 
intangible assets. 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as fol.ows: 
Computer Software, other 

SUBSEQUENT MEASUREMENT 

Intangible assets are subsequently measured at cost less accumulated amortisation. 

Intangible assets are derecognised: 

I economic ben.«ts or s.nric p.t.ntial are exp.C.d from i, s os. or disposal. 

The gain or losa is the diff.renc b.tween ,h. ne, disposal proc.eds, i, any, and the carrying amoont „ is r.oognised ,n 
surplus or deficit when the asset is derecognised. 
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1.5 Financial instruments 

Initial recognition and measurement 

The entity recognises a financial asset or a financial liability in its Statement of Financial Position when, and only when, the 
entity becomes a party to the contractual provisions of the inštrument. This is achieved through the application of trade dáte 
accounting. 

Úpon initial recognition the entity classifies fmancial instruments or their component parts as financial liabilities, financial 
assets or residual interests in conformity with the substance of the contractual arrangement and to the extent that the 
inštrument satisfies the definitions of a fmancial liability, a financial asset or a residual interest. 

Subsequent measurement 

Financial instruments are classified as financial instruments at fair value through profit or loss where the financial 
inštrument is either held for trading (including derivative instruments) or is designated as at fair value through profit or loss 
and are carried at fair value with any gains or losses being recognised in profit or loss. Fair value, for this purpose, is 
market value if listed or a value arrived at by using appropriate valuation models if unlisted. 

Trade Receivables 

Trade and other receivables are classified as loans and receivables and are measured at amortised cost less provision for 
doubtful debts, which is determined as set out under impairment of assets set out in policy note 1.7. Items with extended 
terms are initially recorded at the present value of future cash flows and interest received is accounted for over the term 
until payment is received. Write-downs of these assets are expensed in profit or loss. 

Cash and cash equivalents 

Cash and cash equivalents are measured at fair value. 
investments 

Investments, which include listed govemment bonds, unlisted municipal bonds, fixed deposits and short-term deposits 
invested in registered commercial banks, are categorised as either held-to-maturity where the criteria for that categonsation 
are met, or as loans and receivables, and are measured at amortised cost. Where investments háve been impaired, the 
carrying value is adjusted by the impairment loss, which is recognised as an expense in the periód that the impairment is 
identified. Impairments are calculated as being the difference between the carrying amount and the present value of the 
expected future cash flows flowing from the inštrument. On disposal of an investment, the difference between the net 
disposal proceeds and the carrying amount is charged or credited to the Statement of Financial Performance. 

Financial Liabilites 

Non-derivative financial liabilities that are not designated on initial recognition as financial liabilities at fair value through 
profit or loss are measured at amortised cost using the effective interest rate method. Items with extended terms are initially 
recorded at the present value of future cash flows. 

Trade Payables 

Trade payables are initially measured at fair value plus transaction costs that are directly attributable to the acquisítíon and 
are subsequently measured at amortised cost 

1.5 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease 
is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 

When a lease includes both land and buildings elements, the entity assesses the classification of each element separately. 


Operating leases - lessor 

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term 
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1.6 Inventories 

Inventories are initially measured at cost except where inventories are acquired through a non-exchange transaction, then 
their costs are their fair value as at the dáte of acquisition. 


Subsequently inventories are measured at the lower of cost and net realisable value. 


The cost of inventories is assigned using the first-in, first-out (FIFO) formula. The samé cost formula is used for all 
inventories having a similar náture and use to the municipality. 


When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the periód in which 
the related revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are 
dístributed, or related sen/ices are rendered. The amount of any write-down of inventories to net realisable value or current 
replaceme'nt cost and all losses of inventories are recognised as an expense in the periód the write-down or loss occurs. 
The amount of any reversal of any write-down of inventories, arising from an mcrease in net realisable value or current 
replacement cost, are recognised as a reduction in the amount of inventories recognised as an expense in the periód m 
which the reversal occurs. 


1.7 Impairment of assets 

The entity assesses at each reporting dáte whether there is an indication that an asset may be impaired. Where the 
carryinq amount of an asset exceeds its recoverable amount (or recoverable Service amount in the čase of n° n_cas . 
generating assets), the asset is considered impaired & is written down to its recoverable amount or recovearble Service 

amount. 


If the recoverable amount of an asset is estimated to be less than its carrying amount, its carrying amount is reduced to the 
hjqher of its recoverable amount and zero. Subsequent to the recognition of an impairment loss, the depreciation or 
amortisation chargé for the asset is adjusted to allocate its remaining carrying value, less any residual value, over its 
remaining useful life. 


Impairment losses on receivables are determined based on specific and objective evidence that assets are impa'red 1 and I is 
measured as the difference between the carrying amount of assets and the present value of the estimated future cash 
discounted at the effective interest rate computed at initial recognition. 


Impairment losses are recognised in profit or loss. If an impairment loss subsequently reverses, the carrying a™“" 1 ° f 
asset is increased to the revised estimate of its recoverable amount but limited to the carrying amount that would háve b 
determined had no impairment loss been recognised in prior years. A reversal of an impairment loss is recognised in p 
or loss. 


1.8 Derecognition of assets and liabilities 

Financial assets are derecognised when the contractual rights to receive cash flows háve been transferred or háve expired 
or when substantially all the risks and rewards of ownership háve passed. 

All other assets are derecognised on disposal or when no future economic benefits are expected from their use. 

Financial liabilities are derecognised when the relevant obligation has either been discharged, cancelled or has expired. 


1.9 Employee costs 

These are all costs paid by an employer in exchange for Services rendered by an employee. These include employee 
benefits súch as salaries, bonuses, housing allowance, medical and other contributions which are recognised in the 
income statement during the periód in which the employee renders the related sen/ice. Detailed policies can also be noted 
under the Employee Benefits note. 
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1.10 Employee benefits 
Short-term employee benefits 

The cost of short-term employee benefits, (those payable within 12 months after the Service is rendered, súch as paid 
vacation leave and sick leave, bonuses, and non-monetary benefits súch as medical čare), are recognised in the periód in 
which the Service is rendered and are not discounted. 

The expected cost of compensated absences is recognised as an expense as the employees render Services that increase 
their entitlement or, in the čase of non-accumulating absences, when the absence occurs. 

The expected cost of surplus sharing and bonus payments is recognised as an expense when there is a legal or 
constructive obligation to make súch payments as a result of pást performance. 

Defined contribution plans 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution 
plans where the entity's obligation under the schemes is equivalent to those arising in a defined contribution retirement 
benefit plaň. 

Defined benefit plans 

For defined benefit plans the cost of providing the benefits is determined using the projected credit method. 

Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plaň. 

Pást Service costs are recognised immediately to the extent that the benefits are already vested, and are otherwise 
amortised on a straight line basis over the average periód until the amended benefits become vested. 

All Actuarial gains and losses are recognised immediately in surplus or deficit when they occur. 

The amount recognised in the statement of financial position represents the present value of the defined benefit obligation 
as adjusted for unrecognised actuarial gains and losses and unrecognised pást Service costs, and reduces by the fair value 
of plaň assets. 

1.11 Provisions and contingencies 
Provisions are recognised when: 

• the municipality has a present or constructive obligation as a result of a pást event; 

• it is probable that an outflow of resources embodying economic benefits or Service potential will be required to 
settle the obligation; and 

• a reliable estimate can be made of the obligation. 

Where the effect of time value of money is materiál, the amount of a provision is the present value of the expenditure 
expected to be required to settle the obligation. 

The discount rate is a rate that reflects current market assessments of the time value of money and the risks specific to the 
liability. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 42. 

1.12 Revenue from exchange transactions 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in retum for Services 
rendered / goods soid, the value of which approximates the consideration received or receivable. 
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Revenue from exchange transacť.ons (conťmued) 

associated - »o« » M -» - - 

- be measured ™“ y 

Measurement r . reived or receivable taking into 

Revenue from exchange transactions * FaTvalue is the amount for which an asset could 

Ä~as=si- — — 

recognised as revenue m the mvoicing periód. 

SSSS'^“ 


Interest revenue is recognised on a tíme proportion ba the relevant service is rendered 

Revenue arising from the 
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1.13 Revenue from non-exchange transactions 

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another 
entity without directly giving approximately equal value in exchange. Revenue from non-exchange transactions is generally 
recognised to the extent that the the related receipt or receivable qualifies for recognition as an asset and there is no liability 
to repay the amount. 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are 
recognised when súch amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a time 
proportionate basis. 


Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when the fine is 
issued. 

Revenue from public contributions and donations is recognised when all conditions associated with the contribution háve 
been met or where the contribution is to finance property, plánt and equipment, when súch items of property, plánt and 
equipment qualifies for recognition and first becomes available for use by the municipality. Where public contributions háve 
been received but the municipality has not met the related conditions, a deferred income (liability) is recognised. 

Contributed property, plánt and equipment is recognised when súch items of property, plánt and equipment qualifies for 
recognition and become available for use by the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, 
including those set out in the Municipal Finance Management Act (Act No.56 of 2003) and is recognised when the recovery 
thereof from the responsible councillors or officials is virtually certain. 

Government grants 

Grants, transfers and donations received or receivable are recognised when the resources that háve been transferred meet 
the criteria for recognition as an asset. A corresponding liability is raised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions attached to the grant are met. Grants without 
any conditions attached are recognised as revenue when the asset is recognised. 

1.14 Unauthorised expenditure 

Unauthorised expenditure means: 

• overspending of a vote or a main division within a vote; and 

* expenditure not in accordance with the purpose of a vote or, in the čase of a main division, not in accordance 
with the purpose of the main division. 


All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance 
in the yearthat the expenditure was incurred. The expenditure is classified in accordance with the náture of the expense, 
and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.15 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would háve been avoided had reasonable čare been 
exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the náture of 
the expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.16 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the 
Municipal Systems Act (Act No.32 of 2000), the Public Office Bearers Act (Act No. 20 of 1998) oris in contravention ofthe 
Municipality’s supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 
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1.17 Change in Accounting Policies, Estimates and Errors 

Changes in accounting policies that are effected by management háve been applied retrospectively in accordance with 
GRÁP 3 requirements, except to the extent that is impracticable to determine the period-specific effects or the cumulative 
effect of the change in policy. In súch cases the municipality shall restate the opening balances of assets, liablilities and net 
assets for the earliest periód for which retrospective restatement is practicable. 

Changes in accounting estimates are applied prospectively in accordance with GRÁP 3 requirements. Details of the 
changes in estimates are disclosed in the notes to the financial statements where applicable. 

1.18 Prepayments 

The amount is not taken to profit or loss and other comprehensive income as an expense but disclosed as a 
current asset in the statement of financial position. The expense is only raised when it is incurred. 

1.19.Accumulated Surplus 

Included in the accumulated surplus is the previous years profits as well as the effects of changes in accounting policies 
and correction of errors. 

1.20 Principles applicable to the recognition and measurement of traffic fines 
New principle to be applied from 1 July 2013 

In 2012, the ASB revised IGRAP 1 Applying the Probability Test on the Initial Recognition of Revenue to include revenue 
from non-exchange transactions. This amendment is applicable to municipalities from 1 July 2013. IGRAP 1 indicates that 
entities should not consider the probability of non-payment on the initial recognition of revenue. This should be considered 
as a subsequent event when assessing impairment. 

Impact of IGRAP 1 on previous periods 

In 2013/14, the amendment to IGRAP 1 is effective from 1 July 2013 and should be applied prospectively. This means that 
if an entity did include the probability of non-payment in the initial recognition and measurement of revenue in 2012/13, then 
in 2013/14 it need not retrospectively restate the comparative information to exclude the probability of non-payment. 
However, the municipality adopted this štandard for the first time in 201 3/14 reporting periód. 

1.21 VAT 

The Municipality accounts for Value Added Tax on the payments basis. This means that VAT is declared to the South 
Afričan Revenue Services as input VAT or output VAT only when payments are made to suppliers or payments are received 
for goods or Services. 

1.22 Budget information 

Municipality are typically subject to budgetary limits in the form of appropriations or budget authorisations (or equivalent), 
which is given effect through authorising legislation, appropriation or similar. 

General purpose financial reporting by municipality shall provide information on whether resources were obtaíned and used 
in accordance with the legally adopted budget. 

The approved budget is prepared on a cash basis and presented by economic classification linked to performance outcome 
objectives. 

The approved budget covers the fiscal periód from 2014/07/01 to 2015/06/30. 

The Statement of Comparison of Budget and Actual Amounts is disclosed on page 9 of the Annual Financial Statements. 

Signifcant variances between budgeted amounts and actual amounts are disclosed in note 50 as well as reasons for these 
variances. 


20 




Matatíele Local Municipality 

Annual Financial Statements for the year ended 30 June 2015 

Accounting Policies 


1.23 Related parties 

Individuals as well as their close family members, and/or entities are related parties if one party has the ability, directly or 
indirectly, to control or jointly control the other party or exercise significant influence over the other party in making financial 
and/or operating decisions. Key management personnel is defined as the Municipal Manager, Chief Financial Officer and all 
other managers reportíng directly to the Municipal Manager or as designated by the Municipal Manager. 

1.24 Commitments 

Items are classified as commitments where the Municipality commits itself to future transactions that will normally result in 
the outflow of resources. 

Commitments are not recognised in the statement of financial position as a liability or as expenditure in the statement of 
financial performance but are included in the disclosure notes. A distinction is made between capital and current 
commitments. 

Commitments are disclosed for: 

• Approved and contracted commitments, where the expenditure has been approved and the contract has been 
awarded at the reporting dáte. 

• Approved but not yet contracted commitments, where the expenditure has been approved and the contract has yet to 
be awarded or is awaiting finalisation at the reporting dáte. 

• Items are classified as commitments where the municipality commits itself to future transactions that will normally 
result in the outflow of resources. 

• Contracts that are entered into before the reporting dáte, but goods and Services háve not yet been received are 
disclosed in the disclosure notes to the financial statements. 

• Other commitments for contracts are be non-cancellable or only cancellable at significant cost contracts should relate 
to something other than the business of the municipality. 

1.25 Housing development fund / Housing operating account 

Sections 15(5) and 16 of the Housing Act, (Act No. 107 of 1997), which came into operation on 1 April 1998, required that 
the Entity maintain a separáte housing operating account. This legislated separáte operating account is known as the 
Housing Development Fund. 

The Housing Development Fund was established in terms of the Housing Act, (Act No. 107 of 1997). Loans from national 
and provincial government used to fínance housing selling schemes undertaken by the Municipality were extinguished on 1 
April 1998 and transferred to a Housing Development Fund. Housing selling schemes both complete and in progress as at 
1 April 1998, were also transferred to the Housing Development Fund. In terms of the Housing Act, all proceeds from 
housing developments, which include rental income and sales of houses, mušt be paid into the Housing Development 
Fund. Monies standing to the credit of the Housing Development Fund can be used only to finance housing developments 
within the municipal area subject to the approval of the Provincial MEC responsible for housing. 

The following provisions are set for the creation and utilisation of the Housing Development Fund: 

• The Housing Development Fund is cash-backed, and invested in accordance with the investment policy of the 
municipality. 

• The proceeds in this fund are utilised for housing development in accordance with the National Housing Policy, and also 
for housing development projects approved by the MEC for Human Settlements. 

• Any contributions to or from the fund are shown as transfers in the Statement of Changes in Net Assets. 

• Interest earned on the investments of the fund is disclosed as interest eamed in the Statement of Financial Performance. 

1.26 Revaluation reserve 

The surplus arising from the revaluation of Property, Plánt and Equipment is credited to a non-distributable reserve. The 
revaluation surplus is realised as revalued assets are depreciated, through a transfer from the revaluation reserve to the 
accumulated surplus/ (deficit). On disposal, the net revaluation surplus is transferred to the accumulated surplus/ (deficit) 
while gains or losses on disposal, based on revalued amounts, are credited or charged to the Statement of Financial 
Performance. 
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Figures in Rand 


2014 


2. Inventories 

Consumable Stores 
Medallions - at cost 


673,083 544,422 

2,669 2,669 

675,752 547,091 


inventories are held for own use with the result that no write downs of inventory to net realisable value were required. 


3. Other receivables 

Traffic Fines Debtor 
Other Debtors 
Debtors Sundry 
Housing Debtors 
Health Subsidy Control 
Debtors Interest 
Sundry Debtors Control 
Less: Provision for Impairment 


1,276,240 1,767,150 

108,666 108,666 

8,555,752 8,587,405 

17,964 12,983 

35,519 35,519 

72,508 142,931 

442,521 565,473 

(9,28 4,029) (11,097,202) 

1,225,141 122,925" 


Health Subsidy Control relates to expenses incurred by the municipality on an agency basis on behalf of the Provincial 
Government, a sundry debtor is raised which will be recovered. 

Sundry Debtors relates to Alfréd Nzo District Municipality and Sisonke District Municipality for transfer of water Services. 
4. VAT receivable from exchange transactions 


VAT 

14,761,289 

7,749,558 

VAT is declared on the payments basis. Once payment is 
declared to SARS. 

received from debtors and payments made to creditors, VAT is 

5. Prepayments 



SALGA Subscription for 2014/2015 

Dimension Data 

Chicolollo Free Basic Maintenance Supply 

MAM S Assets System 

Kokstad Copiers Maintenance 

521,053 

24,640 

4,590 

650,504 

2,648,510 

550,283 

3,299,014 

6. Trade receivables 



Gross balances 

Rates from non exchange transactions 

Electricity from exchange transactions 

Refuse from exchange transactions 

37,436,994 

3,492,063 

9,396,249 

27,649,901 

3,269,315 

8,174,148 

50,325,306 

39,093,364 

Less: Allowance for impairment 

Rates from non exchange transactions 

Electricity from exchange transactions 

Refuse from exchange transactions 

(22,729,265) 

(852,070) 

(8,538,247) 

(19,299,631) 

(1,357,337) 

(7,400,385) 

(32,119,582) 

(28,057,353) 
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6 . Trade receivables (conť.nued) 


Raleslrom non exchange transactions 
El e ctri city from exchange transactions 
Refuse from exchange transactions 


Rates from non exchange transactions 

Current (0 -30 days) 

31-60 days 
61 - 90 days 
91 - 120 days 
121 -365 days 
> 365 days 

impairment 


Electricity from exchange transactions 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 - 120 days 
121 - 365 days 
> 365 days 

Impairment 


Refuse from exchange transactio 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 - 120 days 
121 -365 days 
> 365 days 

Impairment 


14,707,729 

2,639,993 

858,002 

8,350,270 

1 911,978 
773,763 

i R 205.724 11,036,011 

11,131 

23,134 

266,172 

226,486 

8,760,684 

28 149,386 
(22,729,264) 

155,963 

484,587 

536,995 

366,413 

16,573,085 

9,532,858 

(19,299,631) 

14,707,729 

8,350,270 

1,954,876 

'323,712 

138,742 

91,793 

671,997 

310,943 

(852,070) 

1 702,619 
521,252 
146,494 
141,694 

721 ,915 
35,341 
(1,357,337) 

2^639,993 

1,911,978 

600,807 549,871 

225 657 186,212 

190J24 

1,415,949 6,731 ’ocn 

®'S.247) (7,400,335) 

RS8.002 773,763 
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Figures in Rand 


2014 


6. Trade receivables (continued) 

Summary of debtors by customer classification 


Consumers 
Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91-120 days 
121 -365 days 
> 365 days 


Less: Allowance for impairment 


Industrial/ commercial 
Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 - 120 days 
121 - 365 days 
> 365 days 

Less: Allowance for impairment 


National and provincial government 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91-120 days 
121 -365 days 
> 365 days 


Reconciliation of allowance for impairment 
Balance at beginning of the year 
Contributions to allowance 


408,263 

407,723 

286,235 

835,896 

425,290 

507,583 

380,674 

468,045 

2,778,897 

16,222,424 

25,707,266 

7,967,474 

29,986,625 

26,409,145 

(28,916,538) 

(25,007,109) 

1,070,087 

1,402,036 


1,674,853 

1,620,960 

254,081 

481,346 

120,116 

211,468 

57,721 

85,750 

600,812 

2,140,010 

2,321,024 

567,824 

5,028,607 

5,107,358 

(3,203,044) 

(3,050,244) 

1,825,563 

2,057,114 


483,699 

379,770 

156,561 

228,798 

85,165 

150,651 

70,609 

120,186 

7,468,921 

5,664,205 

7,045,121 

1,033,252 

15,310,076 

7,576,862 


(28,057,353) 

(4,062,229) 

(18,997,877) 

(9,059,476) 

(32,119,582) 

(28,057,353) 


The fair value of receivables from exchange transactions was determined after considering the štandard terms and 
conditions of agreement entered into between the municipality and Consumer Debtors as we 
of the municipality's consumers. 


As of 30 June 201 5, trade and other receivables from exchange transactions of R32 1 1 9 582 (2014: R28 057 353) were 
impaired and provided for. 


7. Cash and cash equivalents 


Cash and cash equivalents consist of: 


Cash on hand 
Bank balances 
Short-term deposits 


1,250 1,250 

8,453,395 3,254,992 

22,032,016 54,310,157 

30,486,661 57,566,399 
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2015 


2014 


7. Cash and cash equivalents (continued) 

Short-term deposits represent investments held at various financial institutions. An investment register detailing these 
accounts is available at the municipal offices. 


The municipality had the following bank accounts 


Account number/ description 

Nedbank - Matatiele (Main) 
Account number 1011292106 
Standard Bank - Matatiele 
Account number 060435224 
First National Bank - Matatiele 
Account number 621 084951 87 

Total 

8. Investment property 


Investment property 


Bank statement balances Cash book balances 

30 June 2015 30 June 2014 30 June 2015 30 June 2014 

9,688,467 9,123,086 (6,289,863) 2,673,789 


7,211,214 

242,361 

7,211,214 

242,511 

7,531,444 

338,692 

7,532,044 

338,692 

24,431,125 

9,704,139 

8,453,395 

3,254,992 



2015 


2014 

Cost / 
Valuation 

Carrying value 

Cost / 
Valuation 

Carrying value 

18,575,800 

18,575,800 

21,890,900 

21,890,900 


Reconciliation of investment property carried at Fair Value - 2015 

Opening Transfers Total 

balance 

21,890,900 (3,315,100) 18,57 5,800 

Investment property ! — — — 


Reconciliation of investment property carried at Fair Value - 2014 


Investment property 


Opening 

balance 


9,898,255 


Disposals Fair value 
adjustments 
(55,200) 12,047,845 


Total 

21,890,900 


Investment Property Information 

All of the municipality's investment properties are held under freehold interests and no Investment 
pledged as security for any liabilities of the municipality and are held for Capital appreciation. 

There are no restrictions on the reliability of investment property or the remittance of revenue and 

There are no contractual obligations on investment property. 


Property had been 
proceeds of disposal. 


A register of Investment property is available at the municipal offices. 


The effective dáte of revaluations was 1 July 2013. 


The valuation was performed using data based on arms length transactions and related market evidence. 

This was done by an independent by a professional valuer with the Registration Number 3550/09 by the name of Kwasi 
Agyaben Boateng who has a Bsc Flonours Land Economy. 


Rental revenue from investment property 


693,989 565,912 
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Notes to the Annual Financial Statements 



10. Intangible assets 


Computer Software 



2015 



2014 

Cost / 
Valuation 

Accumulated Carrying vaiue 
amortisation 
and 

accumulated 

impairment 

Cost / 
Valuation 

Accumulated Carrying vaiue 
amortisation 
and 

accumulated 

impairment 

1,283,681 

(611,184) 

672,497 

1,283,681 

(332,784) 950,897 


Reconciliation of intangible assets - 2015 


Computer Software 


Opening 

balance 

950,897 


Amortisation 

(278,400) 


Total 

672,497 


Reconciliation of intangible assets - 2014 


Computer Software 


Opening 

balance 

489,347 


Additions Amortisation 
621,391 (159,841) 


Total 

950,897 


11. Payables from exchange transactions 

Trade payables 

Leave pay accrual 

Income received in advance 

Payments received in advance 

Other creditors 

Bonus accrual 


13,583,393 8,800,695 

5,397,032 4,685,168 

1,013,760 196,260 

1,466,225 1,630,415 

708,645 720,186 

1 ,472,44 0 1,412,262 

23,641,495 17,444,987 


The average credit periód on purchases is 30 days from th ® re ^ charged in accordance 

The m “' dpa, " , has finandal rtsk 

policies in plače to ensure that all payables are paid within the credit timeframe. 


income received in advance is due to payments received for halí hire and prepaid electncity. 

Staff teave aoorue .o the staff of the municipalit, oh an aonual hasia, subject to certain oonditions. The acoraal is ah 
estimate of the amount due at the reporting dáte. 

The managemeht o, the mohicipalit, is of the opinioo tha. the carrying valoe of credi.ors approdmate thei, fair values. 


Bonus accrual is calculated on a 1 3th cheque attributable to all staff. 


12. Consumer deposits 
Electricity 


295,684 238,242 


deposit as payment for the outstanding account. No interest is paid on Consumer deposits held. 
agreements entered into between the municipality and its consumers. 
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13 . Unspent conditional grants and receipts 
Unspent conditional grants and receipts comprises of: 


Unspent conditional grants and receipts 

National: MIG grant 

National: DoE Electrification grant 

Provincial govemment grants 

Local govemment 

Asset Register Grant 

Library Upgrade 

Spatial Development 

LED Grain Storage 

LED Projects 

Other Grants 


2 243 747 3,410.836 

104,565 
163,962 1,116,402 

1,242,575 1,242,575 

2,359,161 364,993 

572,616 414,772 

283,200 390,000 

307,484 600,000 

607,515 607,515 

268,835 445,515 

8,049,095 8,697,173 


Refer to note 23 for reconciliation of grants and receipts. 
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. — — " 2015 2014 

Figures in Rand — — — 


14. Provisions 

Reconciliation of provisions - 2015 


Environmental rehabilitation 
Provision for long Service award 
Performance bonus 


Reconciliation of provisions - 2014 


Environmental rehabilitation 
Provision for long Service award 
Performance bonus 


Non-current liabilities 
Current liabilities 


Opening 

Balance 

Additions 

Total 

10,384,120 

402,063 

10,786,183 

1,918,636 

317,756 

2,236,392 

836,815 

68,122 

904,937 

13,139,571 

787,941 

13,927,512 


Opening 

Balance 

Additions 

Total 

10,111,962 

272,158 

10,384,120 

1,478,543 

440,093 

1,918,636 

537,411 

299,404 

836,815 

12,127,916 

1,011,655 

13,139,571 


12,364,400 

1,563,112 

11,684,561 

1,455,010 

13,927,512 

13,139,571 


Performance Bonus 

Performance bonuses accrue to senior managers on an annual basis, subject to certain conditions. The provision is an 
estimate of the amount due at the reporting dáte. 

Long Service 

The municipality ha. .n obligation » provid. long-a.tvicc l'ÄSS'Ä 

ÄEÄÄ— . i— - 

for through the statement of financial performance. 

L-SÄÄÄ 

associated, a member (who is on the current Conditions o ervice) is certa j n DOr tion of the medical aid membership 

SfVtmuSÄ 

benefits are provided to these employees. 

Environmental rehabilitation provision 

maintenance and leachate management. 

The tinanoi.l implications (or the rehabilitation of the ‘“d™ SÄÄÍKdíSSÄ 
Ä The provision is basod on a 

15 year estimation. 
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Figures in Rand - 


2015 


2014 


14. Provisions (continued) 

SSSľSS , basecfoíit f allín g KSSÄ ^ÍwSľas the 

following capping layers: 

- 200mm Topsoil 

- 300mm Compacted ciay 

calculating the provi.ion tor rehabilitation. the foll.wing tou, itents háve beeh toduded: 
and design. 

Indirect ptotessiona, fe.s - tb.ee ,ees are fixed aod „e based oh a po.oentage of ,h. oootract. 

tndirect dtebursentent, - Thes, are esttmated b, cbtaihtog duota.ione troor tbtrd part, Service P— tor e, m, ar *o e. 
Escalation has also been considered and induded in the costs. 

The monetary valce ter tbe pro.teton tor the tandht, si, e a, 30 dube 20,5 is R ,0 730 ,83 (20,4: R ,0 384 ,20,. 

15. Employee benefit obligations 

The amounts recognised in the statement of financial position are as follows: 

Lonc^terrrľporhon of Health Čare Benefit Liability 
Current portion of Health Čare Benefit 

Net liability 


Change. in tbe pr.aen, valu. of the detined benefit oblig.tlon ar, as telies: 

Opening balance 

SÄÄ o, financial pertomtance 

Net expense recognised in the statement o, financial parfomtance 

Current Service cost 
Interest cost 
Actuarial (gains) losses 

Total included in employee related costs 
The municipality provides cettain post-retirement health c n re ^^^^Fjngs^th^hich the municipality is associated 

employees.No o.her post-retiremeo, benefi.s are provrde o 

these employees. . , t , 

The most recent actuarial valuations of plaň assets lacuitf Íf Aduarieľ and Feľlow of the Actuarial 

» 2 S?S a -Sľp?se°ÍS “h. dtfinľd bene« obligation, and tbe rel.tod current sepnce cos, and pas. 
SS Sie mľasu^S the Proiec.ed Uni, Credi, Metbcd. 


8,444,451 

254,052 

7,245,524 

214,152 

8,698,503 

7,459,676 

7,459,676 

(214,152) 

1,452,979 

6,218,312 

(271,788) 

1,513,152 

8,698,503 

7,459,676 

952,359 

675,151 

(174,531) 

710,554 

547,169 

255,429 

1,452,979 

1,513,152 
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Figures in Rand 2014 


15. Employee benefit obligations (continued) 

Key assumptions used 

Assumptions used at the reporting dáte: 

Average retirement age 
Discount rates used 
Health čare cost inflation rate 
Net effective discount rate 

Other assumptions 

Assumed healthcare cost trends rates háve a significant effect on the amounts recognised in surplus or deficit. A one 
percentage point change in assumed healthcare cost trends rates would háve the following effects: 

One One 

percentage percentage 
point increase point 

decrease 

Effect on the aggregate of the Service cost and interest cost 
Effect on defined benefit obligation 

Amounts for the current and previous four years are as follows: 

2015 
R 

Defined benefit obligation 8,698,503 

Plaň assets 

Surplus (deficit) (8,698,503) 

16. Revaluation reserve 

Opening balance 95,757,946 

Transfer from Revaluation Reserve To Accumulated Surplus (3,002,236) 

Revaluation of Property, Plánt and Equipment 

92,755,710 95,757,946 


62,601,010 

(2,923,532) 

36,080,468 


2,004,200 1,337,200 

10,385,000 7,377,000 


2014 

R 

7,459,676 

(7,459,676) 


2013 

R 

6,218,312 

(6,218,312) 


2012 

R 

5,354,211 

(5,354,211) 


2011 

R 

2,958,546 

(2,958,546) 


63 63 

9.05 % 9.18 % 

8.21 % 8.42 % 

0.78 % 0.70 % 


The revaluation reserve arose on the revaluation of land and buildings and infrastructure asset in prior periods. Where 
revalued land and buildings and infrastructure assets are sold, the portion of the revaluation reserve that relates to that 
asset, and is effectively realised, is transferred directly to accumulated surplus. The revaluation reserve is also realised 
through the transfer of depreciation on revalued assets to accumulated surplus. Distribution from the revaluation reserve 
can be made where they are in accordance with the requirements of the municipality's accounting policy and relevant čase 
law. The payment of cash distribution out of the reserve is restricted by the terms of the municipality's accounting policy. 
These restrictions do not apply to any amounts transferred to accumulated surplus. The council do not currently intend to 
make any distributions from the revaluation reserve. 


17. Revenue 


Service charges 

Rental of facilities and equipment 
Licences and permits 
Other income 

Interest received - investment 
Property rates 

Government grants & subsidies 
Public contributions and donations 
Fine receipts 


44,702,491 

693,989 

2,291,326 

1,297,011 

7,671,381 

19,111,649 

220,840,604 

720,500 

1,821,294 


42,361,972 

565,912 

2,188,705 

3,991,758 

7,878,167 

22,600,235 

198,426,959 

183,922 

3,672,275 


299,150,245 281,869,905 
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Figures in Rand — . 


17. Revenue (continued) 

The amount included in revenue arising from exchanges of goods or Services 

are as follows: 

Service charges 

Rental of facilities and equipment 
Licences and permits 
Other income 

Interest received - investment 


The amount included in revenue arising from non-exchange transactions is as 
follows: 

Taxation revenue 
Property rates 
Transfer revenue 
Government grants & subsidies 
Public contributions and donations 
Fine receipts 


18. Service charges 

Sále of electricity 
Refuse removal 


2015 

2014 

44,702,491 

693,989 

2,291,326 

1,297,011 

7,671,381 

42,361 ,972 
565,913 
2,188,705 
3,991,758 
7,878,167 

56,656,198 

56,986,515 


19,111,649 

22,600,235 

220,840,604 

198,426,959 

720,500 

183,922 

1,821,294 

3,672,275 

242,494,047 

224,883,391 


37,506,236 

35,752,556 

7,196,255 

6,609,416 

44,702,491 

42,361,972 


^ „f Qprvices rendered which are billed to the 
The amounts disclosed above for revenue from Service charges are m respect 
consumers on a monthly basis according to approved tanffs. 


19. Rental of facilities and equipment 


Halí Hire 
Housing Rental 
Farm Rental 
Site Rental 
Štádium Hire 


99,017 144,141 

7,402 1.332 

84,953 94,448 

435,453 307,735 

67,164 18,256 

693,989 565,912 
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20. Other income 

17,693 

14,884 

Náture reserve chalets 

1,830 

- 

Telephone priváte calls 

292,675 

88,195 

Electricity connections 

19,363 

93,338 

Service connection 

289,033 

198,103 

Sundry Services 

- 

175 

Wood sales 

34,051 

8,303 

Pool fees 

1,579 

11,354 

Náture reserve annual licence 

6,811 

7,018 

Náture reserve daily fishing 

4,596 

2,982 

Rates certificates 

6,897 

14,888 

Building exemption certificates 

142,887 

227,337 

Building plans 

- 

100 

Library membership fees 

911 

501 

Photo copies 

203 

2,837,552 

Plánt hire 

97,437 

158,838 

Pound fees 

54,514 

61,722 

Cemetery fees 

276,150 

165,512 

Tender documents 

175 

395 

Náture reserve income 

7,860 

5,240 

Driveway hardening 

42,346 

95,321 

Mušie Festival 

1,297,011 

3,991,758 


The amounts disclosed above for other income are in respect of Services rendered which are billed to or paid for by the 
users as the Services are required according to approved tanffs. 

21. Investment revenue 


Interest revenue 

Interest on short-term bank deposits 
Loans and receivables 


3,582,068 5,414,485 

4,0 89,313 2,463,682 

7,671,381 7,878,167 
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Notes to the Annual Financial Statements 

Figures in Rand .... 


2015 2014 


22. Property rates 

Rates received 

Residential 
Commercial 
Agricultural 
Vacant land 

Municipal and Local Government (Rural) 
Exempted properties 
Adjusted Corrections 
Less: Rebates ( Phase-in ) 


7,900,022 

7,165,568 

1,167,380 

366,587 

13,785,654 

(2,479,620) 

(736,799) 

(8,057,143) 


14,522,147 

14,508,694 

2,122,048 

396,602 

2,312,620 

3,840,793 

(15,102,669) 


19,111,649 22,600,235 


due to alterations and subdivisions. 

A new valuation roll has been implemented trom 1 Juty 2013. 


Valuations 

Residential 
Commercial 
Agricultural 
Vacant land 

Municipal and Local Government (Rural) 
Exempted properties 


854,931,820 

721,608,000 

564,224,509 

20,305,000 

631,151,639 

240,769,680 


964.352.500 
802,948,000 
564,224,509 

21,967,500 

468,680,639 

308.615.500 


3,032,990,648 3,130,788,648 


„j d - i 7-3 í?ni4- R1 73) to commercial 

« -i- » — ' 

and 10% (2014: 10%) to commercial property owners. 

after due dáte. 
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2015 2014 


23. Government grants and subsidies 


Operating grants 

138,979,000 

118,051,000 

Equitable share 

138,979,000 

118,051,000 

Capital grants 

1,600,000 

1,550,000 

National: FMG grant 

46,926,089 

48,774,818 

National: MIG grant 

934,000 

890,000 

National: MSIG grant 

21,904,565 

9,904,298 

National: DoE Electrification grant 

237,465 

104,542 

Náture Reserve 

- 

120,750 

LUMS 

_ 

14,834 

Provincial: Capacity Building 

4,985,509 

5,170,105 

Other government 

809,003 

741,670 

Provincial: Treasury 

_ 

184,183 

Provincial: DEAT 

500,000 

- 

Vuna Awards 

29,669 

36,805 

Small town & rural village grant 

106,800 

- 

Spatial Development 

- 

3,500,000 

Clean audit Umzimvubu 

692,516 

- 

Grain Storage 

3,005,832 

1,635,007 

Asset Register Grant 

130,156 

161,228 

Desrac Grant 

_ 

7,587,719 

National: Election Grant 

81,861,604 

80,375,959 


220,840,604 

198,426,959 


Equitable Share 

In terms of the constitution, this grant is used to subsidise the provision of basíc Services 
and to fund operations. 


to indigent community members 


National: FMG grant 

Current-year receipts 

Conditions met - transferred to revenue 


1,600,000 1,550,000 

(1,600,000) (1,550,000) 


Conditions still to be met - remain liabilities (see note 13). 


National: MIG grant 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


3,410,836 11,728,654 

45,759,000 40,457,000 
(46,926,089) (48,774,818) 

2,243,747 3,410,836 


Conditions still to be met - remain liabilities (see note 13). 


National: MSIG grant 


Current-year receipts 

Conditions met - transferred to revenue 


934,000 890,000 

(934,000) (890,000) 


Conditions still to be met - remain liabilities (see note 13). 


36 



Matatiele Local Municipality 

Annual Financial Statements for the year ended 30 June 201 5 

Notes to the Annual Financial Statements 

Figures in Rand 2015 2014 


23. Government grants and subsidies (continued) 
National: DoE Electrification grant 


Balance unspent at beginning of year 

104,565 

8,863 

Current-year receipts 

21,800,000 

10,000,000 

Conditions met - transferred to revenue 

(21,904,565) 

(9,904,298) 

Conditions still to be met - remain liabilities (see note 13). 


104,565 

National: Clean Audit 

Current-year receipts 

- 

3,500,000 

Conditions met - transferred to revenue 

Conditions still to be met - remain liabilities (see note 13) 

- 

(3,500,000) 

Provincial government 

Balance unspent at beginning of year 

1,116,402 

1,962,614 

Current-year receipts 

- 

1,827,277 

Conditions met - transferred to revenue 

(952,440) 

(2,673,489) 

Conditions still to be met - remain liabilities (see note 13) 

163,962 

1,116,402 

Local government 

Balance unspent at beginning of year 

1,242,575 

271,860 

Current-year receipts 

150,000 

970,715 

Conditions met - transferred to revenue 

(150,000) 

- 

Conditions still to be met - remain liabilities (see note 13) 

1,242,575 

1,242,575 

Asset Register Grant 

Balance unspent at beginning of year 

364,993 

_ 

Current-year receipts 

5,000,000 

2,000,000 

Conditions met - transferred to revenue 

(3,005,832) 

(1,635,007) 

Conditions still to be met - remain liabilities (see note 13) 

2,359,161 

364,993 

Library Upgrade 

Balance unspent at beginning of year 

414,772 

288,000 

Current-year receipts 

288,000 

288,000 

Conditions met - transferred to revenue 

(130,156) 

(161,228) 


572,616 

414,772 


Conditions still to be met - remain liabilities (see note 13) 
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23. Government grants and subsidies (continued) 

Spatial Development 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note 1 3) 


LED Grain Storage 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note 13) 


LED Projects 

Balance unspent at beginning of year 
Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note 13) 
Incentive Grant 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note 13) 

Mušie Festival 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabilities (see note 13). 


Other Grants 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


390,000 

(106,800) 

390,000 

283,200 

390,000 

600,000 

400,000 

(692,516) 

600,000 

307,484 

600,000 

607,515 

791,698 

(184,183) 

607,515 

607,515 

4,485,000 

(4,485,000) 

618,171 

3,946,000 

(4,564,171) 

- 

- 

500,000 

(500,000) 

: 

- 

- 

445,515 

130,000 

(306,680) 

557,315 

112,000 

(223,800) 

268,835 

445,515 


Conditions still to be met - remain liabilities (see note 13). 
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2015 


2014 


24. Public contributions and donations 
Donations 


720,500 183,922 
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“ ' 2015 

Figures in Rand — — 


2014 


25. Employee related costs 

57,699,508 

51,262,394 

Basic 

2,555,181 

2,275,482 

Bonus 

1,884,514 

1,503,583 

Medical aid - company contributions 

463,447 

220,856 

UIF 

30,015 

26,266 

SDL 

1,081,962 

2,151,634 

Leave pay accrual chargé 

317,756 

516,038 

Defined benefit plaň expense 

6,684,464 

5,331,247 

Defined benefit obligation 

1,566,019 

2,053,890 

Overtime payments 

35,600 

31 ,600 

Other allowances 

3,083,619 

2,726,916 

Car allowance 

1 ,396,643 

1,014,785 

Housing benefits and allowances 

76,798,728 

69,114,691 


Post employment benefits comprises an amount of R6 684 464 (2014: R5 331 247) which are pension payments. 


Remuneration of Municipal Manager 


1 034,875 909,192 

Annual Remuneration 300,000 259,470 

Car Allowance ’ _ 136,101 

Performance Bonuses 1 785 1,785 

Contributions to UIF, Medical and Pension Funds ! — 1 

1,336,660 1,306,548 


Dr D.C.T Nakin served as Municipal Manager for the entire periód under review. 


Remuneration of Chief Financial Officer 


Annual Remuneration 
Car Allowance 
Performance Bonuses 

Contributions to UIF, Medical and Pension Funds 


815,792 

752,806 

210,000 

210,000 

48,028 

- 

1,785 

1,785 

,075,605 

964,591 


Mr. L. Ndzelu was the Chief Financial Officer for the entire periód under review. 
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25. Employee related costs (continued) 


Remuneration of Corporate Services Manager 


Annual Remuneration 
Car Allowance 

Contributions to UIF, Medical and Pension Funds 


MrT. Somtseu was the Corporate Services Manager for the entire periód under review. 

Remuneration of Community Services Manager 

Annual Remuneration 
Car Allowance 

Contributions to UIF, Medical and Pension Funds 


Mr S. M. Mbedla served as Community Services Manager for the entire periód under review. 


Remuneration of the EDP Manager (Ms G. R Tobia) 

Annual Remuneration 
Car Allowance 

Contributions to UIF, Medical and Pension Funds 

Remuneration of the EDP Manager (Mr V Ndaba) 

Acting Allowance 


Ms G. R. Tobia was the EDP Manager from July 2014 until 8 June 2015. 

Mr V Ndaba was the acting EDP Manager from the 9 June 2015 until 30 June 2015. 

Remuneration of the Infrastructure Manager 

Annual Remuneration 
Housing allowance 
Car Allowance 

Contributions to UIF, Medical and Pension Funds 


863,792 

817,315 

162,000 

144,000 

1,785 

1,785 

1,027,577 

963,100 


737,792 

721,874 

288,000 

240,000 

1,785 

1,785 

1,027,577 

963,659 


809,221 

767,474 

132,000 

170,000 

24,564 

25,929 


17,589 

- 

983,374 

963,403 


797,792 

721,128 

96,000 

- 

132,000 

240,000 

1,785 

1,785 

1,027,577 

962,913 


Mr M. Somi was the Infrastructure Manager for the entire periód under review. 
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25. Employee related costs (continued) 

Staff leave benefits 

Municipal Manager 
Chief Financial Officer 
Corporate Services Manager 
Community Services Manager 
EDP Manager 
Infrastructure Manager 


26. Remuneration of councillors 

Mayor 

Speaker 

Chief Whip 

M PAC Chair 

Executive Committee 

Councillors 

Company contributions to UIF.medical aid and pension fund 
Sundry Allowances (Cellular phones, housing and vehicles) 


27. Depreciation and amortisation 

Property, plánt and equipment 
Intangible assets 


28. Finance costs 
Late payments 

29. Debt impairment 
Contributions to debt impairment provision 

30. Bulk purchases 
Electricity 


2015 

2014 

134,105 

30,000 

42,682 

26,896 

134,600 

92,215 

107,199 

76,846 

6,810 

57,634 

148,064 

92,215 

573,460 

375,806 


535,271 

185,680 

407,754 

380,809 

2,277,868 

6,691,149 

681,666 

4,776,547 

548,627 

228,641 

384,878 

234,908 

2,372,484 

5,973,441 

394,544 

4,669,026 

15,936,744 

14,806,549 

20,640,873 

278,400 

18,902,173 

159,842 

20,919,273 

19,062,015 

15,300 

1,830 

2,249,057 

20,249,896 

28,923,865 

26,146,887 


Bulk purchases are the cost of commodities not generated by the municipality, which the municipality distríbutes in the 
municipal area for resale to consumers. Electricity is purchased from Eskom. The municipality incurred electricity line 
losses of R 1 197 168 at a percentage of 6.23% (2014: 8.70%) in the current year. The techmcal losses is R864 419 
(4.5%) and the non-technical losses are R332 750(1.73%) 

Water is supplied directly to residents and businesses by the district municipality. 


31. Contracted Services 
Maintenance Agreements 


13,417,250 13,388,834 


42 



Matatiele Local Municipality 

Annual Financial Statements forthe yearended 30 June 2015 

Notes to the Annual Financial Statements 

Figures in Rand 20-15 2014 


32. Conditional grants - Operating expenditure 


Grants paíd for projects and IDP 

Clean Audit Umzimvubu 

IDP 

Desrac Grant 
LUMS 

Náture Reserve Fencing 

Eastern Cápe Province support of IEC 

Mokhosi Milling Project 

Small town and rural village 

EPWP incentive 

Vuna Awards 

Mušie Festival 

SEETA 

Other grants and subsidies paid 


Other grants and subsidies 

FBS Electricity 
LED 

FBS Refuse 
MIG Salaries 
Office Rental 
MDF Asset Register 
Capacity building 
MSIG 

Grain Storage 
FMG 

Spatial Development 

FAR, Revenue & Exp Enhancement 


- 

3,500,000 

148,263 

273,978 

129,710 

161,228 

- 

120,750 

143,437 

104,542 

- 

7,587,719 

- 

184,183 

26,025 

36,805 

4,483,634 

4,564,171 

114,035 

- 

500,000 

- 

11,700 

- 

809,003 

- 

6,365,807 

16,533,376 


7,892,689 

6,000,000 

94,029 

- 

1,995,456 

3,910,668 

1,524,967 

2,022,850 

- 

480,000 

- 

196,012 

- 

14,834 

840,777 

890,000 

609,857 

- 

1,494,777 

1,095,645 

106,800 

- 

2,638,868 

1,635,007 

17,198,220 

16,245,016 

23,564,027 

32,778,392 
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2015 

2014 

33. General expenses 

Advertising 

1,227,685 

1,358,059 

Auditors remuneration 

3,821,754 

4,189,989 

Bank charges 

231,521 

243,658 

Chemicals 

1,215,599 

53,072 

Conferences and seminars 

2,019,161 

1,745,435 

Consulting and professional fees 

11,954,948 

7,553,556 

Consumables 

561,947 

373,661 

Contribution to bonus and post retirement provision 

1,306,949 

1,540,768 

Delegates expenses 

4,654,579 

5,111,571 

Donations 

- 

129,202 

Electricity 

404,411 

733,039 

Entertainment 

320,253 

313,874 

Farming 

33,963 

37,339 

Fuel and oil 

2,477,364 

1,585,772 

Hire 

89,500 

2,899 

Insurance 

556,950 

861,974 

Motor vehicle expenses 

178,563 

165,482 

Obsolete stock written off 

11,710 

9,513 

Other expenses 

172,496 

739,083 

Postage and courier 

151,077 

116,178 

Printing and stationery 

944,342 

625,795 

Project maintenance costs 

3,986,947 

3,067,038 

Public participation 

350,637 

230,631 

Resealing 

1,251,333 

487,120 

Subscriptions and membership fees 

915,470 

700,000 

Telephone and fax 

2,113,744 

1,771,414 

Town planning 

- 

229,296 

Training 

1,672,763 

1,367,183 

Uniforms 

174,148 

63,233 

Venue expenses 

214,372 

237,123 


43,014,186 

35,642,957 

34. Auditors' remuneration 

Fees 

3,821,754 

4,189,989 
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35. Cash generated from operations 
Surplus 

Adjustments for: 

Depreciation and amortisation 
Loss on sále of assets and liabilities 
Profit on sále of asset 
Fair value adjustment 
Impairment loss 
Debt impairment 

Movements in retirement benefit assets and liabilities 

Movements in provisions 

Write back of stále cheques 

Interest on Housing Fund 

Changes in working Capital: 

Inventories 
Consumer debtors 

Other receivables from non-exchange transactions 
Prepayments 

Payables from exchange transactions 
VAT 

Consumer deposits 

Unspent conditional grants and receipts 


36. Unauthorised expenditure 

Opening balance 

Unauthorised expenditure current year 
Approved by Council or condoned 


There was no unauthorised expenditure in the current year. 
Impairment loss not budgeted for in the prior year. 

37. Fruitless and wasteful expenditure 
Opening balance 

Fruitless and wasteful expenditure - current year 
Less: amounts approved for write-off by council 


All fruitless and wasteful expenditure incurred was as a result of interest / penalties charged on 
of these items are available at the municipal offices. 

38. irregular expenditure 

Opening balance 

Add: Irregular expenditure - current year 

Add: Irregular expenditure - prior year 

Less: amounts approved for write-off by council 


2015 

2014 

61,238,409 

44,965,048 

20,919,273 

19,062,015 

79,447 

307,561 

- 

(844,949) 

- 

(12,046,345) 

- 

7,273,280 

2,249,057 

20,249,896 

1,238,827 

1,241,364 

787,941 

1,011,655 

21,660 

82,474 

24,695 

“ 

(128,661) 

(1,740) 

(9,418,770) 

(20,314,777) 

(1,102,216) 

10,021,720 

2,748,731 

(3,299,014) 

6,196,507 

5,382,067 

(7,011,731) 

(3,087,283) 

57,442 

(1,550) 

(648,078) 

(7,530,004) 

77,252,533 

62,471,418 


9,679,923 

9,679,923 

(9,679,923) 

- 9,679,923 


1,830 

8,422 

15,300 

1,830 

(14,799) 

(8,422) 

2,331 

1,830 

late payments. A schedule 


7,489,689 

3,270,000 

5,731,524 

1,758,165 

(10,759,689) 


- 

7,489,689 
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39. Section 32 procurement 
2015 

Bell Equipment Sales SA LTD 
Rock Powerline Electrícal 
Bantubanye Skills 
Interwaste (PTY) LTD 
Parallex Management Consultants 

2014 

Umnotho Business Consulting 
Cysasound Events Management 
Harvey Traveling Agency 
Down Touch Investment 
Wahlumaa Trading Enterprise 
Qumbiso Construction 

Roeleveld Quantity Surveyors Pro / BTKM Consortium 
Protea Consulting 
Dimension Data 
Tswella Trading 


During the current year the Municipality chose to utilise the provisions of section 32 (s32) of the Supply Chain Regulations 
to award tenders to companies using the competitive bidding process of other Municipalities. The above companies were 
appointed by way of use of this provision. All sections of the provisions were adhered to in the awarding of bids. 

40. Additional disclosure in terms of Municipal Finance Management Act 

Contributions to organised local government 


Current year subscription / fee 
Amount paid - current year 

Audit fees 

Current year subscription / fee 
Amount paid - current year 

PAYE and UIF 

Current year subscription / fee 
Amount paid - current year 

VAT 

VAT receivable 


838,196 

659,108 

(838,196) 

(659,108) 


_ 


3,820,254 

4,189,989 

(3,820,254) 

(4,189,989) 

• 

_ 


13,545,623 

12,870,877 

(13,545,623) 

(12,870,877) 

- 

- 

14,761,289 

7,749,558 


VAT output payables and VAT input receivables are shown in note 4. 

All VAT retums háve been submitted by the due dáte throughout the year. 
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40. Additional disclosure in terms of Municipal Finance Management Act (continued) 
Councillors' arrear consumer accounts 

The following Councillors had arrear accounts outstanding for more than 90 days at 30 June 2015: 


30 June 2015 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 

R 


days 

days 



R 

R 


NE Kotelana 

112 

- 

112 

CP Ntsolo 

1,079 

9,094 

10,173 

MM Tsoloane 

1,500 

9,371 

10,871 

SM Ndukwana 

112 

- 

112 

PM Stuurman 

1,087 

10,375 

11,462 

KB Makholwa 

1,274 

6,590 

7,864 

CN Sambane 

1,274 

12,740 

14,014 

PZ Bono 

1,274 

12,740 

14,014 

LE Stuurman 

- 

8,530 

8,530 

T Dyantyi 

112 

- 

112 

SM Mzozoyana 

209 

- 

209 

AM Saliwavikwa 

3,191 

136,322 

139,513 

MN Mshuqwana 

112 

- 

112 

AM Saliwavikwa (M Malamlela) 

3,140 

112,595 

115,735 

JM Mlandu 

678 

19,864 

20,542 

M Lebese 

2,830 

- 

2,830 


17,984 

338,221 

356,205 


The property is registered underthe name of Mr.M. Malamlela who is the samé person as Mr. A.M. Saliwavikwa. 

Supply chain management regulations - Deviations 

In terms of section 36(2) of the Municipal Supply Chain Management Regulations any deviation from the Supply Chain 
Management Policy needs to be approved by the Municipal Manager and be reported to Council for noting. 


Incident 


In an emergency 

If súch goods or Services are produced or available from single provider only 

In any other exceptional čase where it is impracticai or impossible to follow official 
procurement processes 

779,565 

253,215 

15,168,875 

1,181,853 

937,074 

25,479,671 


16,201,655 

27,598,598 

41. Commitments 



Authorised Capital and operational expenditure 



Already contracted for but not provided for 

• Capital 

• Operational 

101,877,855 

53,804,406 

129,129,012 


155,682,261 

129,129,012 


This committed expenditure which relates to Infrastructure will be financed by available bank facilities, retained surpluses, 
rights issue of shares, issue of debentures, mortgage facilities, existing cash resources, funds internally generated, etc. 
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42. Contingencies 
LIABILITIES 

TCN Architects CC vs Matatiele Local Municipality 

The estímated cost is R326 234 plus 15.5% interest per annum 

Roval Court Yard vs Matatiele Local Municipality 

The estimated cost is R46 000 

Matatiele Golf Club vs Matatiele Local Municipality 

The estimated cost is R150 000 

M Moshoeshoe vs Matatiele Local Municipality 

The estimated cost is R4 400 000. 

Mrs Matubatuba vs Matatiele Local Municipality 
The estimated cost is R100 000 

Zincede Nqokwakho Housinq CC vs Matatiele Local Municipality 
The estimated cost is R700 000 

Diko van de Merve CC vs Matatiele Local Municipality 

A claim was made for non-payment by the Municipality to Diko van de Merve. The potential liability is R463 348. 

Salathiso Ntabeni vs Matatiele Local Municipality 
The estimated cost is R300 000 
Rashid Shaik vs Matatiele Local Municipality 
The estimated cost is R200 000 

ASSETS 

Matatiele Local Municipality vs Municipal staff member 
The estimated cost is R122 963. 

Matatiele Local Municipality vs Municipal staff member 
The estimated cost is unknown. 

Matatiele Local Municipality vs Desia Thurston 
The is estimated cost is R300 000 

Matatiele Local Municipality vs VH Sokupola and 66 others 

The estimated cost is R20 000 

Matatiele Local Municipality vs ST Mzozovana 

The estimated cost is R14 000 


48 



Matatiele Local Municipality 

Annual Financial Statements forthe year ended 30 June 2015 

Notes to the Annual Financial Statements 

Figures in Rand 


2015 2014 


43. Related parties 

Community liaison officer Spouse 

Accountant - Payroll Spouse 


Xolani Faniso spouse of the Community Liaison officer of the municipality, who is also a member of Bathokozeleni Trading 
CC who were appointed on the 17th June 2014 in relation to carting of water to the community. The expenditure mcurred m 
the current year amounted to R142 553. The samé company were then appointed to provide Services relating to grass 
cutting, digging of graves and deaning of various Municipaí properties. Current year expenditure relating to the above 
amounted to R1 098 056. 


Taelo Letseka, the spouse ofthe Accountant - Payroll of the municipality (1 November 2012 - Current), is a member of 
Sweet Dreams Trading JV Impamgela who were appointed on the Ist of November 2014 in relation to the supply and 
installation ofthe Maluti Transido Fencing, the expenditure incurred amounted to R64 564 The sa ™ e “mP an y ™as then 
appointed to provide grass cutting of various Municipal properties, the expenditure incurred amounted to R585 000. 

Councillors and/or management of the municipality had no relationship with businesses to managemenťs best knowledge. 


44. In-kind donations and assistance 

The municipality was not engaged in any transaction or event during the year under review mvolving in-kind donations. 

45. Events after the reporting dáte 

There were no events that occured after the reporting dáte. 


46. Risk management 
Liquidity risk 

The municipality’s risk to liquidity is a result of the funds available to cover future commitments. The municipality manages 
liquidity risk through an ongoing review of future commitments and credit facilities. 


Creditand Interest risk 


Credit and Interest risk consists mainly of cash deposits, cash equivalents, derivative financial Instruments and trade 
debtors. The municipality only deposits cash with major banks with high quality credit standing and limits exposure to any 
one counter-party. 


Trade receivables comprise a widespread customer base. Management evaluated credit nsk relating to customers on an 
ongoing basis. If customers are independently rated, these ratings are used. Otherwise, if there is no mdependent rating 
risk control assesses the credit quality ofthe customer, taking into account its financial position pást experience and o 
factors. The utilisation of credit limits is regularly monitored. Sales to retail customers are settled in cash. 


Financial assets exposed to credit and interest risk at year end were as follows: 


Financial inštrument 

Trade receivables 
Nedbank 
Standard Bank 
First National Bank 
Short term investments 


2015 2014 

18,205,724 11,036,011 

9,123,086 2,673,789 

242,511 242,361 

338,692 338,492 

22,032,016 54,310,157 
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47. Financial instruments disclosure 
Categories of financial instruments 
2015 

Financial assets 


Trade and other receivables from exchange transactions 

Other receivables from non-exchange transactions 

Consumer debtors 

Cash and cash equívalents 

At fair value 

30,486,661 

At amortised 
cost 

14,761,289 

10,509,170 

50,325,306 

Total 

14,761,289 

10,509,170 

50,325,306 

30,486,661 


30,486,661 

75,595,765 

106,082,426 

Financial liabilities 




Trade and other payables from exchange transactions 


At amortised 
cost 

23,641,494 

Total 

23,641,494 

2014 




Financial assets 




Trade and other receivables from exchange transactions 

Other receivables from non-exchange transactions 

Consumer debtors 

Cash and cash equivalents 

At fair value 

57,566,399 

At amortised 
cost 

7,784,787 

14,259 

11,036,011 

Total 

7,784,787 

14,259 

11,036,011 

57,566,399 


57,566,399 

18,835,057 

76,401,456 


Financial tiabilities 


Atamortised Total 
cost 

Trade and other payables from exchange transactions 17,444,987 17,444,987 

Fair value information 

The management of the municipality is of the opinion that the carrying value of Financial Assets and Financial Liabilities 
recorded at amortised cost in the Annual Financial Statements approximate their fair values.The fair value of Financial Assets 
and Financial Liabilities were determined after considering the standards terms and conditions of agreements entered into 
between the municipality and other parties as well as the current payment ratios of the municipaliťs debtors. 

Fair value hierarchy of financial assets at fair value 


Transfere out of level 1 
Short term deposits 
Bank balances and cash 


22,032,016 54,310,157 

8,453,396 3,254,992 

30,485,412 57,565,149 


50 





Matatiele Local Municipality 

Annuai Financial Statements for the year ended 30 June 2015 

Notes to the Annu ai Financial Statements 

Figures in Rand 2015 20Í4 


48. Operating lease 

The Municipality had the following operating leases in the current year: 

Kokstad Copiers - The lease is held on a monthly basis. No outstanding commitment exists. 

Konica Minolta - for a periód of 1 2 months. The commitment for the next 1 2 months is R1 0 502. 

Cracovia - The lease is renewed every 6 months. No outstanding commitment exists. 

Nedbank : for a periód of 36 months. At the reporting dáte the entity has outstanding commitments under operating leases 
which fall due as follows: 


Within one year : R78 947 

In the second to fifth year inclusive: R39 474 

Telkom: 


Within one year R574 485 

In the second to fifth year inclusive: R1 531 956 


49. Key Sources of Estimation Uncertainty and Judgements 

The following areas involve a significant degree of estimation uncertainty: 

Useful lives and residual values of property, plánt, and equipment 
Recoverable amounts of property, plánt and equipment 

Provision for rehabilitation of landfill sites (discount rate used, number of years, amount of cash flows) 

Present value of defined benefit obligation 

Fair value of plaň assets 

Provision for doubtful debts 

Impairment of assets 

Provision for long-term Service award 

Other 

The following areas involved judgements, apart from those involving estimations disclosed above, that management has 
made in the process of applying the entity's accounting policies and that háve the most significant effect on the amounts 
recognised in the financial statements: 

Impairment of assets 

Provisions 

Other 
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50. Budget differences 

Matéria! differences between budget and actual amounts 


Income 

Service charaes - this was due to people saving eiectricity and load shedding , , „ 

Rental of faclties and equipment - this was due to more people renting the mumcipal properties i.e. Stadiums and halls than 

anticipated _ , 

Licences and permits - this was due to more people registering their vehicles m the Eastern Cápe 

Other Income -this was due to other income that was supposed háve been received butwere not 

Interest received - investment - this was due to interest rates having been decreased and not enough money was invested 
during the year due to other commitments. 

Property rates - this was due to customers not paying for their Services - taxes 

Government grants & subsidies - this was due to other grants that were not received dunng the year 

Public donations - this was due to a donation that we received from Alfréd Nzo 

Fines - this was due to a reduction in fines issued 

Expenditure 

Employee related cost - not all the posts which were budgeted for were filled 

Remuneration of councillors - the gazzette that was issued by the Minister which was below the budget 

Depreciation - not all the assets that were supposed to purchased were purchased rocnnn<; ihi P 

Finance cost - this was due to interest that was charged on late payments but has srnce been recovered from responsible 

official 

Debt impairment - This was due to more debtors that need to be impaired 
Impairment- , . . , 

Repairs and Maintenance - this was due to reduced requirements of repairs on mumcipa assets , . . 

Contracted Services - this was due to contracted Services being not more than the actual amount as per _the budg 
Conditional grants - operating expenditure - this was due to not all the grants expenditure was paid as per the budget 
General Expenses - this was due the other expenses not exceeding the budgeted amount 
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